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0.28 0 0.28 2013
0.43 0 043 2014
0.54 0 0.54 2015
0.74 0 0.74 2016
0.88 0 0.88 2017
1.23 0.44 0.79 2018
1.65 0.67 0.98 2019
2.07 0.88 1.19 2020
2.60 0.80 1.80 2021
3.20 1.08 212 2022
3.76 111 2.65 2023
3.92 1.14 2.78 2024
5.33 2.28 3.05 2025
5.78 272 3.06 2026
6.45 361 2.84 2027
6.58 3.83 275 2028
7.18 447 271 2029
7.52 4.68 2.84 2030
8.13 5.23 2.90 2031
8.76 5.82 294 2032
9.41 6.25 3.16 2033
9.77 6.31 3.46 2034
10.18 6.57 361 2035
10.54 6.79 3.75 2036
11.12 7.26 3.86 2037
11.63 7.59 4.04 2038
11.93 7.69 424 2039
12.37 7.98 4.39 2040
163.98 95.2 68.78
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N'2272 MMAp 7w N2wP?D N1an ?Y D1 1ND .DnYIN DNphn 2y ©Doian "N"MI21inn n?2nn"nn vwnn
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;X111 Dapi DMpnnn IMF-n 0™ vivxn vyn

IMF (2013) "We find that a global aid shock can affect exports, imports, and growth either positively
or negatively. As a result, the relation between aid and growth is mixed, consistent with the
ambiguous results in the existing literature. For most countries in the sample, when aid reduces
exports and imports, it also reduces growth; and, when aid increases exports and imports, it also
increases growth. This evidence is consistent with a DD hypothesis, but also shows that aid-receiving
countries are not “doomed” to catch DD."

"Nonetheless, the evidence reported in the paper also suggests that not all aid-receiving countries are
doomed to catch DD. In about half of the sample, global aid has a negative effect on cumulative
exports, imports, and per capita GDP growth consistent with the DD hypothesis."

Krugman (1987) shows conditions under which DD may appear. For DD to be a de-industrialization
problem it has to either last for long enough or be large enough; otherwise it will just be a temporary
phenomenon.

Edwards and Aoki (1983) discuss whether DD is a disease in the first place - and show that it is not a
disease as long as the real appreciation is permanent and a shift to a new long-run equilibrium. To
show this, they model a small open economy subject to an exogenous increase in the price of a
commodity export (e.g. oil). They show that in equilibrium the relative price of (traditional) tradable
goods not only decreases with respect to the commodity exports, but also with respect to nontradable
goods. As a consequence, resources move out of the production of traditional tradable goods into
non-tradable goods and commodity tradables. The paper then extends Haberger (1983), showing that
an overshooting of the exchange rate might arise if an excess supply of money results from the
government’s monetization of the external shock - which triggers an overshooting of the price of non-
tradable goods, thus impacting on the real exchange rate.
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